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TECPAD SYSTEMS LMITED

Tecpro Systems Limited: Q4 & FY2010-11 Financial Results Highlights

Q4 FY2010-11
Revenues up 29.79% at 3 961.14 crore
EBITDA up 31.80% at I 199.19 crore
Net Profit up 20.71% at I 109.74 crore
EPS-T 21.74

FY2010-11
Revenues up 34.89% at I 1973.44 crore
EBITDA up 51.54% at < 300.68 crore
Net Profit up 24.24% at I 136.22 crore
EPS - 28.85

Gurgaon, May 25, 2011: Tecpro Systems Limited (Tecpro), a leading Engineering Procurement and
Construction (“EPC”) Company providing comprehensive range of services in Material Handling to
Steel, Cement and other industries in Infrastructure sector and coal handling and ash handling,
Balance of Plant (BoP) packages for Power Sector, has announced its results for the fourth quarter
and year ended March 31, 2011.

Order Book Details

Strong order backlog of ¥ 4371 crore as on March 31, 2011 providing robust revenue visibility
Order inflows stood at ¥ 4353 crore for FY2011

BoP contributes 48%, Material Handling 43% and Ash Handling 9% of total order backlog
Received first orders in the Waste Heat Recovery (WHR) space worth Rs. 223.80 crore since

recent collaboration with NTK, China
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Commenting on the results, Mr.Amul Gabrani, Vice-Chairman & Managing Director, Tecpro Systems
Limited said, “/ am delighted to report that we have delivered another robust performance this year
with our revenues growing 34.89% and net profit up by 24.24%. It has been a memorable year for us
since we had a successful listing on the stock exchanges and would like to sincerely thank all the
shareholders, who have reposed their faith in us and provided their whole hearted support. Our aim will
always be to create continuous value for our shareholders through sustained growth in operating and
financial performance.

This has been a record year for us where we have been able to deliver as per plan. Our order inflows
have been the highest we have received since our inception and we expect to maintain the growth
momentum in our order book position. We have expanded our service offerings across the value
chain which includes the entry into the WHR space which in coming years has a high potential for
growth. Going forward we will continue to bid aggressively for new projects and build on our key
strengths in the Material Handling and BoP space to consolidate our strong position in the industry.

We look forward to the coming year with greater optimism and are confident that we can maintain
the same pace of growth turning it into another record year for the company.”

Operational Review

During the year under review the Company bagged two prestigious orders from APGENCO worth
Rs. 1,978 crore for Rayalaseema Thermal Power Project Stage IV (1x600 MW) and Kakatiya Thermal
Power Project — Stage Il (1x600 MW). These orders have signalled its entry as one of the leading
players in the BoP space. In addition to these orders, Tecpro also bagged an order worth Rs. 208
crore from Kohinoor Power Private Limited for design, engineering, project management & Supply of
a 66 MW IPP in Jamshedpur which augments its efforts of establishing itself as a major EPC supplier
and will aggressively bid for bigger orders in this space. Tecpro has also recently bagged orders worth
Rs. 202.97 crore from Ultratech Cement Limited (Aditya Birla Group) for Engineering, Supply &
Erection of Waste Heat Recovery based Power Plant at Chhatisgarh and Karnataka and an order
worth Rs. 20.82 crore from Shree Cement Limited for Engineering, Supply & Erection of Waste Heat
Recovery Boiler at Rajasthan. The WHR space is viewed highly optimistically and is expected to show
strong traction going forward. The company has bagged several other orders during the year where
execution is on track.

The order book position for the Company is very strong and the order backlog as on March 31, 2011
stood at Rs. 4371 crore which provides good revenue visibility for the next few years. Tecpro is
confident of winning new orders on a timely basis.

Order inflows for the year stood at Rs. 4353 crore, the highest we have ever recorded.
BoP contributed 48%, while Material Handling and Ash handling segments accounted for 43% and
9% respectively of the total order backlog.




Financial Review

P&L Perspective

e Tecpro posted a robust performance this year with revenues at I 1973.44 crore, up 34.89%
compared to I 1462.97 crore in FY2010. For Q4 FY11, revenues stood at I 961.14 crore, up
29.79% compared to sequential quarter last year
0 It is best to monitor the business on an annual basis as a significant portion of the revenues

are recognized in the last quarter of the financial year, in line with the set accounting
practices.

e Total expenditure for the year stood at ¥ 1775.61 crore, up 35.80% compared to I 1307.49
crore in FY2010
O Prices of commodities are showing signs of firming up and the margins are protected through

Price variation clause.

e EBITDA for FY2011 stood at I 300.68 crore, an increase by 51.54% mainly driven by an increase
in sales growth and improved operational efficiency
O Operating margins for FY2011 stood at 15.24%, up by 12.34%

e PBT for FY2011 stood at < 210.02 crore, an increase by 24.75%

e The effective tax rate for FY2011 stood at 35.14%

e Net profit for FY2011 stood at ¥ 136.22 crore, up 24.24% compared to I 109.64 crore in FY2010.

e EPS for the year was at ¥ 28.85 per share, up 14.39% compared to I 25.22 in FY10

e The Board has recommended a dividend of ¥ 3/- per share




Balance Sheet Perspective

e Total Networth for FY2011 stood at ¥ 678.35 crore augmented by IPO proceeds and continued
cash accruals
e The Net debtis ¥ 582.56 crore as on March 31, 2011

Balance Sheet Snapshot
(Rupees in Crores)

51 March 2011 | 31 March 2010

Fixed Assets and 198.15 141.26
Investments
Net worth 678.35 352.18
Total Debt

] 746.86 486.79
Less: free balance available 164.30
in current accounts
Net Debt 582.56
Term loan 73.81 87.46
Cash & Cash Equivalents 299.16 182.01

Key Projects under Execution

Chhatisgarh State Power Generation BoP, 1x500 MW Korba West

Company

APGENCO BOP, 1x600 MW Rayalaseema

APGENCO BOP, 1x600 MW Kakatiya

Jindal India Thermal power Coal handling for 2x600 MW

Tata Projects, Krishapatnam Coal handling for 2x800 MW

Utkal Alumina Refinery Bauxite handling and secondary crushing

NTPC Coal Handling Plant for Pakri Barwadih Coal Mining
Block

SAIL Debottlenecking of Raw Material Handling

NTPC, Vindhyachal Ash handling, stage IV 2x500 MW

Tata Projects, Krishapatnam Ash handling, 2x800 MW

Lanco Anpara Ash handling, 2x600 MW

Lilama Vietnam Ash handling, 2x600 MW

Ultratech Cement Waste Heat Recovery Power Plant

Shree Cement Limited Waste Heat Recovery Boiler




Impressive Clientele:

Key players in Clientele ‘

APGENCO Chhatisgarh State Power Generation Company
NTPC JSW Steel

Reliance Energy Bhushan Steel Limited

JSW Energy Grasim Industries

BHEL ACC Limited

Lanco Infratech Tata Projects

Adani Power Jindal Stainless Limited

Ultratech Cement SAIL

Hindalco Jindal Steel & Power




Outlook

The market prospects for the industry are very encouraging. Power projects and other infrastructure
development activities, industrial growth, continued government focus on infrastructure spends and
pick-up in private investments would be the key drivers of growth for companies providing MHE
solutions for the core sectors of the economy. Tecpro is well positioned to harness its internal
strengths, carry out its ambitious expansion plans and focus its presence in the power and
infrastructure sector.

Tecpro possesses high-end engineering skills and has a leading edge across all its service offerings.
The company intends to sustain its operational excellence by constantly upgrading its manufacturing
facilities and expanding its range of products. The estimated capital expenditure for the next 2 years
stands at ¥ 200 million — 300 million annually to be utilised to expand production capacity and the
design centre at Chennai & Kolkata which would enable the company to enhance its capability to
execute projects in a timely manner and improve profitability. The company also intends to expand
its business in different geographies across the Middle East, South East Asian and African countries
to strengthen international footprint.

The company will continue to acquire expertise in associated business verticals through
technological tie-ups and inorganic growth. Through its recent collaboration agreement with Nanjing
Triumph Kaineng Environment and Energy Company Ltd (NTK), China for Waste Heat Power Projects,
the Company has won orders in the WHR space. There are only a few players executing order in this
segment. The future outlook for sector is very encouraging and Tecpro is expected to secure many
more orders in this space in the coming years.

Going forward, the Company intends to move towards delivering more value-added engineering
services and improve the manufacturing and project execution capabilities. The emphasis would be
on larger turnkey projects in Material Handling & Ash Handling systems in Ultra Mega Power
Projects, BoP projects and to bid for EPC of larger Power Plants to leverage economies of scale.

Tecpro has witnessed tremendous growth in its order book position over the past four years.The
Company will continue to bid aggressively to book new orders, and execute all its awarded orders
effectively and in a timely manner. The Company is expected to grow at a rapid pace in the future
and strengthen its leadership position in the Indian infrastructure space.




About Tecpro Systems

Since the commencement of its operations in 2001, Tecpro has been instrumental in executing more
than 1,000 material handling orders. The Company designs, engineers, manufactures, sells,
commissions and services a range of systems and equipment to provide turnkey projects for the core
infrastructure related sectors like power, steel, cement and other industries. In order to expand its
scope of services, Tecpro integrated the ash handling business of Tecpro Ashtech Limited (TAL),
previously known as Mahindra Ashtech Limited, with its existing material handling operations by way
of amalgamation. Today, Tecpro has in-house capabilities for providing comprehensive solutions in
material and ash handling systems.

The Company has ventured into various complimentary businesses across different divisions of the
power sector with a vision to build an integrated business serving the sector. As per CEA records,
Tecpro received the highest number of orders for coal handling plants during the Eleventh Five-Year
Plan (2007-2012). The company also forayed into the EPC segment for thermal power projects in
2007, in which it managed the erection and commissioning of the boiler, turbine and generator (BTG)
packages along with undertaking the engineering, design, supply and commissioning of other
equipment and services. Leveraging its capabilities in coal and ash handling, the Company has also
taken up turnkey BoP contracts in the thermal power generation sector. The business undertaken by
the company broadly comprises four segments viz. material handling solutions, ash handling
solutions, BoP/EPC contracts and other businesses such as supply of air pollution control equipment.

For further information, please contact:

Mayur Maniyar/Varun Divadkar Pankaj Tandon

Citigate Dewe Rogerson Tecpro Systems Ltd.

Tel: +9122 66451220/2 Tel: +91 124 434 3257

Email: mayur@cdr-india.com Email: pankajtandon@tecprosystems.com

varun@cdr-india.com

Disclaimer:

Certain statements in this document may be forward-looking statements. Such forward-looking statements are subject to
certain risks and uncertainties like regulatory changes, local political or economic developments, and many other factors
that could cause our actual results to differ materially from those contemplated by the relevant forward-looking
statements. Tecpro Systems Limited will not be in any way responsible for any action taken based on such statements and
undertakes no obligation to publicly update these forward-looking statements to reflect subsequent events or
circumstances.




Tecpro Systems Limited
Regd. Office ¢ 106, Vishwadeep Tower, Plol No. 4, District Centre,

Fanak Puri, New Deihi - 110058

AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31 MARCH 20t1

[Rs. in lakhs)

STANDALONE _ STANDALONE CONSOLIDATED
8. No. PARTICULARS QUARTER ENDED YEAR ENDED YEAR ENDED
31,03.2011 31.03.2010 31.03.2011 31.03,2010 31.03.2011
(Unaudited) (Unaudited) {Audited) {Audited) {Audited}
1 [a) Income from operations 96,000.45 73.451.32 T T196,843.46 " 14549276 T 198,729.99 |
b) Other operating income 23.25 504.12 500.25 803.97 520,73
Total 96,113,70 74,051.44 197,343.71 146,296.73 197,250.72
2 |Expenditure -
a) (Tncrease) / decrease in stock in trade and work in progress 32485 1,044.37 {3,929.97) (930.65) {3,929.97)
1) Consumption of raw materials
- manufactured products 5,079.34 2,864.50 18,308.08 §3,187.98 18,308.08
- supplied to fabricators / sites for fabrication 4,805.66 750.32 6,462.89 4,210.78 6,462.89
) Purchase of traded goods 10,926.63 18,725.74 28,827.82 44,741.22 28,613.69
d) Contract cost 43,281.55 26,312.60 87,349.07 41,737.08 87,349.07
) Other direct costs 3,231.52 2,455.23 7,845,314 5.816.49 7184555
) Employess cost 2,897.28 1,869.95 9,130.77 6,282.81 9284.14
g} Depreciation and amortization 252,65 230.85 1,027.86 73283 103943
h) Other expenditure 5.644.72 491546 13,281.71 11,409.55 134164
Total 76,446.20 59,169.08 168,303.37 127,188,09 158,388.99
3 Profit from Operations before Olher Income, Interest expense and 19,667.50 14,882.36 20,040.34 19,108.64 28,861.73
Exceptional ftems (1-2)
4 Other income 491,15 389.06 1,219.01 1,287.72 1,034.12
5 Profit before Interest expense and Exceptionat [tems (3+4) 20,158.65 15,271.42 30,25%.35 20,396.36 19,895,385
6 Interesi expense 321444 1,361.92 9,257.34 3,561.27 9,257.34
7 Profit after Interest expense but before Exceptional items (5-6) 16,944.21 13,909.50 21,002,01 16,835.09 20,638,518
8  |Exceptional items - - - -
9 Profit / Qoss) before tax (7-8) 16,944.21 13,%09.50 21,002,01 16,835.09 20,638.51
i0  Tax expense 5,970.52 4,818.90 7,379.62 5,870.59 7,301.80
11 |Net Profitf (loss) for the period (9-10) 10,973.69 9,090.60 13,6229 10,964.50 13,246.71
12 {Paid - up equity share capital (face value of Rs. 10 each} 504738 4,432 38 5,047.38 442238 504738
13 |Reserve excluding Revaluation Reserves - - 62,076,70 30,074.77 61,1i9.20
i4  {Earnings Per Share (EP5)
Basic EPS 21.14 20.56 2885 25.22 28.05
Diluted EPS 21.74 20,56 28.85 25.19 28.05
(Mot annualised)
5 [puibtic starchetding - JE R S (R e o e e s i
- Number of shares 23,926,251 11,677,951 23,926,251 17,677,951 23,926,251
- Percentage of sharcholding 47.40% 39.97%) 47.40% 39.91% 47.40%
16  iPromoters and promoter group sharcholding
) Pledged/Encumbered
- Number of shares 2,103,033 2,103,033 2,103,033 2,103,033 2,103,033
- s ) ;
Percentage of shares {as a % of the total shareholding of promoter and 7.92% 7.02% 7.90% 7.92% 2.92%
promoter group)
- Percentage of shares (as a % of the totat share capital of the company) 4.17% 4.76% 4.17% 4,16% 4.47%
b) Nan-encumbered
- Number of shares 24,444,507 24 442,807 24 444 507 24,442,807 24,444,507
- L i
Percentage of shares {as a % of the total shareholding of promoter and 92.08% 92.08% 92.08% 92 08% 02.08%
promoter graup)
. Percentage of shares (as a % of the total share capital of the company} 48.43% 55.21% 48.43% 55.27% 48.43%
B 4| e
. LN




NOTES:

1. The statement of unaudited financial results for the quarter ended 31 March 2011 and the audited
financial results for the year ended 31 March 2011 has been prepared following the same
accounting policies as were followed in the annual financial statements for the year ended 31 March
2010.

2. The Board of Directors have recommended a dividend of Rs. 3/- on equity share of Rs. 10/- each
i.e. @ 30%, subject to approval of shareholders at the ensuing annual general meeting.

3. Consolidation of financial statements of the Company and its subsidiaries has been done by
applying Accounting Statement (AS) -21 prescribed by Company (Accounting Standards) Rule,
2006. The Consolidated financial statements for the previous year has not been presented since the
Company was not a listed entity as on that date and was not required to prepare consolidated
financial results. o

4, The Company made a fresh issue of 6,250,000 equity shares of the face value of Rs. 10/- each for
cash comprising 6,183,055 equity shares issued to public at a price of Rs. 355/- and 66,945 equity
shares issued to employees at a price of Rs. 338/~ per share. The allotment of these equity shares
has been made by the Company at its meeting held on 8 October 2010. Share issue proceeds have
been utilised in accordance with the objects of the offer stated in the prospectus

5.  The Equity Shares of the Company were listed on the National Stock Exchange of India Limited
and the Bombay Stock Exchange Limited (‘the Stock Exchanges’) on 12 October 2010 and the
provisions of Listing Agreement with the Stock Exchanges have become applicable to the
Company from the said date.

6. Twelve Investor complaints were pending at the beginning of the quarter ended 31 March 2011.
During the quarter, the Company received 46 Investor complaints and have resolved all the 58
Tnvestor complaints. Hence, no complaint was pending as on 31 March 2011,

7. The figures for the previous period(s) / year have been re-grouped / recast, wherever necessary to
make them comparable.

8 The unaudited financial results for the quarter ended 31 March 2011 and the audited financial
~ Tresults for the year ended 31 March 2011-were-reviewed: by—the—Audit—Gommittee.and-approved_by__._ e
the Board of Directors at their meeting held on 25 May 2011.

For and on behalf of
Tecpro Systems Limited

. | \J)‘ﬂn

[4Y
Ajay Kumar Bishnot
Chairman & Managing Direcior—

Place ;: Gurgaon
Date : 25 May 2011



Tecpro Systems Limited

Regd. Office : 106, Vishwadeep Tower, Plot No. 4, District Cenlre,

Janak Puri, New Delhi - 110058

AUDITED STATEMENT QF ASSETS AND LIABILITIES AS ON 31 MARCH 201

(Rs. in lakhs)

STANDALONE CONSOLIDATED
AS AT T ASAT
S, No, PARTICULARS
31.03.2011 31,03.2010 31.03.2011
(Audited) {Audited) {Audited)
1 |Sharcholders' funds
(a) Share capilal 5,047.38 4,422.38 5,047.38
(b) Reserve and surplus 62,787.51 30,795.59 61,830.00
67,834.89 35,217.97 66,877.38
2 Share applicafion meney - - 0.10
3 |Minerity interest - - 0.17
4 |Loan funds
a) Secured Loans 74,686.10 48,579.33 74,686.16
b) Unsecured Loans - 100.02 0.05
Total (14+24+3+4) 142,521.05 83,897.32 141,563.86
5 JFixed asset (including work in progress} 16,118.75 13,184.00 20,123.31
6 |Investments 3,696.10 941.81 760.44
7 |Deferred tax assets {net) 257.98 119.11 247.82
8 |Current assets, loans and advances
(a) Inventories 13,989.39 10,614.57 13,989.39
(b) Sundry debtors 140,733.88 91,758.52 140,574.40
(c) Cash and bank balances 29,915.76 18,204£.28 29,953.47
(d) Loans and advances 13,633.22 7,410.97 11,971.98
(e) Olher current assets 35,706.88 19,854.02 35,709.06
233,979.13 147,839.36 232,198.30
9 |Less: Cuﬁent liabilities and provisions
(a) Current liabilities 106,237.46 73,742.02 106,470.28
(b) Provisions 5,293.45 4 444,94 5,295.73
111,530.91 78,186.96 111,766.01
10 |Net current assets/(liabilities) (8-9) 122,448,22 69,652.40 120,432.29
Total—— — 142,521.05 83,897.32 141,563.86




Teepro Systems Limited
106, Vishwadeep Tower, Plot No-4, District Centre, Janak Puri, New Delhi-110058
CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31 MARCH 2011

SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED

(Rs. in Iakhs}

S, Particulars Standalone Standalone Consolidated
No. Quarter Ended Year Ended Year Ended Year Ended
31.03.2011 31.03.2010 31.03.2011 31.03.2010 31.03.2011
{Unaudited) (Unaudited) (Audited) {Audited) {Audited)
1{ Segment Revenue
a) Material handling 96,090.45 73,360.71 196,843.46 142,658.87 196,729.99
system
b) Setting up of complete power plant - 126.44 2,996.54 -
on Engineering, Procurement and
Construction (EPC) basis
¢) Waste Processing -
d) Power generation and distribution -
Total 96,090.45 73,487.15 196,843.46 145,655.41 196,729.99
Less : Inter Segment Revenue - (29.83) - (162.63) -
Net sales / Income from Operations 96,090.45 73,457.32 196,843.46 145,492,716 196,729.99
2| Segment Results
Profit / (Loss) before tax and interest from
each segment
a) Material handling 19,746.88 16,729.14 29,006.55 20,825,14 28,826.08
system
b) Setting up of complete power plant - (1,488.47) - {1,390.09) -
on Engineering, Procurcment and
Construction {(EPC) basis
¢} Waste Processing (1.61)
d) Power generation and distribution (2.11)
Total 19,746.88 15,240.67 29,006.55] 19,435.05 28,822,35
Less: i) Interesi (3,214.44) (1,361,92) (9,257.34) (3,561.27)r (9,257.34)
ii) Other un-allocable expenditure 411,77 30.75 1,252.80 961.31 1,073.50
net off unallocable income .
Total Profit / (loss) before tax 16,944.21 13,909.50 21,002.01 16,835.09 20,638.51
__3|.Capital Employed (Segment Assets -
Segment Liabilities) 1 .
a) Material handling 10,452.09 31,543,93 110,854.63 66,196.56 112,034.93
system
b) Setting up of compleie power plant - (3,059.10) 968.36 2,207.92 968.36
on Engincering, Procurement and
Construction {EPC) basis
) Waste Processing 74.32
d) Power generation and distribution (0.34)
¢) Unallocated (1,270.55) (20,985.59) (43,988.10) (33,186.52)] (46,200)
Total 9,181.54 7,499.24 67,834.89 35,217.96) 66,877.38
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Notes:

)

2)

3)

\Q’____(

The segments have been identified in line with Accounting Standard (AS) 17 ‘Segment
Reporting’, taking into account the risks and retum, organisation structure and internal
reporting system.

Segment revenue includes net sales (sale of manufactured goods and traded goods), service
income and contract revenue directly identifiable to the segment. Segment results and capital
employed includes amounts directly identifiable to each of the segments and which can be
allocated on a reasonable basis, Unallocable income includes interest income and other
income that are not identifiable to the segments. Unallocable expenditure includes corporate
expenditure which is not identifiable to any of the segments. Unallocated capital employed
includes assets and liabilities which are not specifically allocable to individual segments,

The unaudited financial results for the quarter ended 31 March 2011 and the audited financial
results for the year ended 31 March 2011 were reviewed by the Audit Committee and
approved by the Board of Directors at their meeting held on 25 May 201 L.

For and on behalf of
Tecpro Systems Limited

v vy

Ajay Kumar Bishnoi
Chairman & Managing DirecloF

Place ; Gurgaon
Date : 25 May 2011






