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Ref.No.1159/A ‘ C Dated: 16.6.2012

AUDITORS' REPORT

The Shareholders of '
AMBIKA PROJECTS (INDIA) PVT. LTD
Chennal.

1. We have audited ihe attached Balance Sheet of AMBIKA PROJECTS (INDIA) PVT.
LTD, as al.31* March 2012 and the annexed Profit and Loss Account for year ended
on that date. The financial Statemenis are the responsibility of the Company's
management, Qur rasponsibillly Is to express an opinion on these financial gtalements .
based on our audit, :

2 Wa conducted our audit in accordance with auditing standards generally accepted in
india. Those standards raquire that we plan and perform the audil to obtain reasonable
assurance about whether the financial stalements are free of materlal mis-statement.
An audit includes examlning, on a test basls, evidence supporting the amounts and
disclosures In the financial statements. An audit also includes assessing the
accounting principles used and glgnificant estimates macde by management, as well as
evaluating the overall financial statement presentation. We bhelieve that our audit
provides a reasonable basls for our opinlon.

3. As required by the Companies (Auditor's Report) order 2003, issued by the Gowt, of
India in terms of section 227(4A) of the Companies Act 1958, we enclose. In the
Annexure a statement of the matters specified In Paragraph 4 & 5 of the sald order.

4. Further to our comments In the annexure referred to above, we report lhat:
(a) We have obtalned all the information and explanations which to the best of our
kiowledge and balief were necessary for the purposes of our audit;

{b) In our opinlon, proper books of éccounts as required by Law, have been kept by
{he Company so far as appears from our examination of those books;

(c) The Balance Shest and Profit and Loss account deall with by this repo& are in
agreement with the books of account and returns, '
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(d) In our opinion, the aforesald Balance Sheet and Profit and Loss account co'rnpl'y
with the applicable accounting standards referred to In Sec,211(3C) of the Act,

(e) On tha basis of written representations received from the Directors of the Company
and takén on record by the board of directors, none of the Directors Is disqualified
as on 31st March 2012 from belng appolnted as a director in terms of Sec,
274{1)(g) of the Companies Acl, 1956.

5. In our opinion and to tha best of our infofmation and according to the explanations
given to us, tha sald Accouinis give the information required by the Companles Act,
1956, in conformity wilh the accounting principles generally acceptad in India and on
such basls glve a true and fair view.

(a) in the case of the Balance Sheet, of the state of affalrs of the Company as at 31st
March, 2012 and

(b) In the case of the Profit and Loss account, of the Loss of the Company for the year

endad ofi that date.

For DURAIRAJ AND ASSOCIATES
Chartered Accountants

FRN 0033793
\\ l} p}‘

(T D rafrs »sK ndlar)
Partner,

Mii0.24006
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S [.‘ulonv
Anag Nagar Wesl Exin,,
Chennai - 800 101,
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- ANNEXURE TO THE AUDITOR'S REPORT '

Refarrad to In paragraph 3 of our report of even date:

1)

2)

3)

4)

(a) The company la meintaining proper records showling full pantcdlars. including
duantitative detalls and siuatlon of fixed aseets; : o

(b) The fixed assets have been physically verified by the managsment al regular

intervals, which, In aplfiion 18 reasonable, having repard lo the slze of thé company
and nature of ft augels. 7o the best of our knowledge no materigl discréparicles
were noticad oh §uoh verificatlon.

(c) No gubstantiat part of fixed assets has been disposed off during the year.

(8) As exptainad to us, the Inventories have besn physically verified during the year
by the mahsgement. in our oplnion, the frequency of verification Is reasonabla.

{b) In our opinlon and according to the information and explanatlons given to us,
thie proceduras of physlcal verificatlon of inventories followed by the managément
afe reasonable and adéduate In relation to the size of the company and tha naluré

“of fta business. | ,
(¢} Int our opilnton and according to the informatlon and explanatlons glvan 1o ug, the

company 18 maintalnlng proper records of inventory, The discrepancies noticéd on

veilfication betwaen {he physical stocks and the book stocks have been properly

dealt with In the books of accounis and were not material, -

The company has not granted any loan, secured or unsecured to any party covered
I the ragisler malntained U7S.301 of the Companles Act, 19586, '

in our opinion and according to the information and explanations given to us, there

are adaquate intérnal contiol procedures commensurate with tha size of the .

company and tha nafura of its business, for the purchases of inventory, fixed assets
and for e sale for goods. During the course of our audit, we have not observed
any continulng fallure {o correci major 'waaknG_Ss in Internal controls.
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5} (a) To the best of our knowledge and bellef and according to the Information arid
explanatlons given 1o us, we are of the oplinion that transactions thal need to be
anterad Into & régister malritatned U/S, 301 of the Act are entered.

(B) In our oplrilon and according 1o the Information and explanations given to us,
there was fiv fransaclion exceeding the valus of Rs.5.00 Lakhs In respect of éach
paily during the year.

6) In our opinion and actording to the informatlon and explanallons given to us, the
Coiripahy has nol dcceptad any daposits from the public attracting thé provisions of
Sac.58A of the Compariias Act, 1958, The provisions of Sec. 58AA are slgo not
altractad, as thare was rio public deposit.

7) In our opihlon’ and accdrdlng to the Informatlon and explanations g’iven‘ to us, the
Comipany has &n Iiiternal audit system commensurate with lis slze and nature of its
busingss, ' : _

8) (a) Aucording to the Infoftmallon and explanations given to us, the ¢ompany s
rapular |h d:apoéillhg With appropriate aulthoritles undisputed statutory dies
Including Provident Fund, Employee's State Insurance, Income-tax, Sales-tax,
Waalth Tax, Custom Duty, Exclse Duiy. Cess and any other material statutory dues
applicable to It.

{b) Accordirig to the information and explanations glven to us, no undispuled
amotunts payabls In respéct of sales tax, Inconie tax, wealth tax, custom tax, exclse
duly ahd céss weré In drrears, as at 31st March 2012 for a perlod of more {han 6
monthis from {he date they bacame payable, - .

9) The company has éarned loss durlng the financlal year covarad by our dudit and Ho
accumulated josges as on dale.
(XN} contd
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10} Ini our apinlon and according to the informatlon and explanations given to us, e
company has nol defaulted i repayment of dues to financial Institulions,. hanka.

11) According to the information and explanatlons given to us, the company has not
granted loans and advances oh the basls of securlty by way of pladge of shares,
debenturas and othar saourltles,

12) According to_the Information and explanations given to us, the compény has riot
given guarantees for loans taken by others from banks or financlal Institutions,

13) Accordinig to thé Information and explanalions given to us and on an overall
exaiination: of the Balance Shaet of the company, we report that the funds ralsed
on shoit térm basls have not been used for long term investment and surplus in
long tarm furids have been daployed In working capltal, -F

14} To the '_best of our knowledge and bellef and according {o the Information and
sxplanations given to us, no fraud on or by the company has been rotlcad or
réported during the courss of our audlt. :

15) In our oplrilon and secording to the Informatlon given to us, the provllslons of para

(4) of the Coripailes (Audiior's Report) order, 2003, excepting the matters harain
above dealt with, aré fot applicable to this company, o

For DURAIRAJ AND ASSOCIATES
Chartered Acsountants
Firm Regn, N6.0033795 4
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Ref,No:1159/A

AMBIKA PROJECTS (INDIA) PRIVATE LIMITED

- Daled:16,5.2012

No,1167,. TVS Colony, Anna Nagar West Extn., Chennai 101

Balance Sheet ag at 318t March 2012;

Partlculars

| EQUITY & LIABILITIES:
1 Shareholders' Funds:
a) Share Capital
b) Reserves & Surplus

2 Share Application Monevy:

(Pending Allotment)

3 Non-Current Liakillitles;

a) Long Term Borrowings

(Secured agalnis Stocks & Book Debts)

b) Long Term Borrowings
* (unsecured)
4 Current Liabilities:
a) Short Term Boriowings;

Secured agalnst Stocks & Book Debts

b) Trade Payables
¢) Short-Tefm Provislons
TOTAL:
ASSETS;
Non-Current Assets
{a) Fixed Agséts
() Tanglble assets
LESS: Depraclation

==

(b) Long term loans and advances
(c) Other Non-Current Assets-Prel.Exp

2 Current Assets
(a) Inventorles
(b) Trade Recelvables
" (c) Cash and Cash equivalents
(d) Short-term loans and advances
TOTAL:

For AMBIKA PROJECTS {INDIA) PRIVATE LIMITED

Note No,

(A)
(B)

(C)

(D)

(E)

(F)
(G)

(H)

),

()
{K)

(L)
(M)
(N)

1

Figures at
Reportin

the énd of
i Pérlod

Current Yr

Previous Yr

15,000,000
-0,555,915

0

640,168

191,167,135

7,453,146
63,312,489
4,805,453

15,000,000
10,000,016

7,162,113

7,475,165

1,998,190
]

29,216,069

88,267,202
7,767,930

172,812,478

166,885,675

9,199,190
4,430,738

9,971,587
4,172,130

4,768,452
326,426
0

14,236,250
140,962,747
242,485
12,276,117

5,799,457
705,925
15,000

9,832,368
126,288,404
286,543
23,059,078|

172,812,476

166,685,675

As per our Report of even _t!ate

FOR DURAIRAJ AND ASSOCIATES

Chartered Acc
Flrm Regn, No

ountants
:00337_98




-Ref.No:1159/A _ Daled:16.5.2012
AMBIKA PROJECTS (INDIA) PRIVATE LIMITED

No.1162, TVS Golony, Anna Nagar West Extn., Chennal 101

Erofit and Loss Statemiant for the year ended; 31.03.2012

L Flgures at the end of
Partlculars Note No. Reporting Petlod
Currend Yr | Prévious Yr
| Réveniis from Opérations . {0) 20,431,406] 165,988,845
I Other Inésma () 505,151 1,083,757
li Total Reventa (1+11) 29,036,847] 167,050,802
IV Expbnses:
a) Cost of matertals consuriied : (Q) 16,430,362 108,038,485
b) Employes bénefits expenses (R) | 13,081,148] 13,091,792
c) Flnance Cost ' (5} 6,883,6268] 5,697,319
d) Dépréclation & ariorlization expensas () 1,000,045 1,026,332
} Other Expaiisss: )
Eleciricily Charges 217,108 200,495
Rental Charges 788,105| 1,236,455
Travel & Toui Experigses 1,769,667 1,819,378/
Profassional & Consullancy Charges : 821,810 2,188,773
Repalrs & Malntenance 39,218 30,56234.
insurahce Charges - BOI . 87,230 1,094,845
Rates & Takes 117,860 274,815
Directors Rémiuneratlon 161,154 3,120,000
Labour Charges \ . 5,682,459| 22,093,935 1
Marketing Expénsés 355,862 1,685,299
Loss on Salé of Motor Cars . 647,865 0
Losé on Sale of Motor Cycles 69,480 0
Admii. overheads (V) 2,467,681] 3,019,272
TOTALY , 49,601,577] 164,618,725
V  Profit beforé axceptional & estraordinary ltems -10,564,030{ 2,431,877
Vi Exceptional ltams 0 0
VIi Brofit baforé éxtracrdinary ltems & tax . -19,564,930( - 2,431,877
Vil Extraordinigry iteré 0 0
IX Profit before {ar -19,664,930) 2,431,877
X Tax Expensés; '
(1) Currant Tax 0 850,000
(2) Déleirad Tax 0 0
Xl Profit For the perlod from continulng operations -19,564,930] 2,431,877
X! Profit fram disconliitilng operatlons - 0 0
Xl Tax experisas of discontinuing opsrations . 0 i 0
XW Profit From di§sontinulng opératlons (after tax) 0 0
XV Profit (Loss) for the peried , 19,564,030 2,431,877
Profit (Loss) for the psriod after Tax -19,564,930] 1,681,877
XVI Earnings per equity shares:
{1) Basle ) ¢ 0
{2) Diluted . 0 0
Notes on Accounts:s (\Y)] N
. As per our Repart of even date
For AMBIKA PROJEGTS (INDIA) PRIVATE LIMITED FOR DURAIRAJ AND ASSOCIATES

Chartered Accountants
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SCHEDULES FORMING PART OF ACCOUNTS AS ON 31.3.2012:

A)

(8)

(C)

(D)

(E)

(F)

(G)

(H)

AMBIKA PROJECTS (INDIA) PRIVATE LIMITED

SHARE CAPITAL:
Authbrlged;
3, 000 000 Equity Shares of Rs.10/= each
Iséusd __Subs_cr!bed_and Pald Up:
1,600,000 Eqully Shares of Rs.10/= each
TOTAL:
RESERVES & SURPLUS;
Génaral Reserve:
Ad par 1asl Balance Shsst

" ADD:Additlon during e yesr

TOTAL: :

SHARE APPLICATION MONEY PENDING ATTOTMENT:
Applicallon Monay recaived

TOTAL:

S TERM BORROWINGS-Sedured:

Bank of India-Loan({Hyphothociation of Car)
Bank of India-Term Loan {Agalnst Fixed Deposils)
TOTAL. B

=RIM BORROWINGS-Unsacured:
Shré& Ram cuy Financs L{d

Téepro Systems Lid
TOTAL!

SHORT TERM EORROWINGS Secured;
Bank of indla-Cash Cradit

' (Secured agalist Stocks, Book debls & Coliateral Securily

of immovable Propertles owned by one of the Directors
Mré N Chiadraprabhavathy)

Bank of Indla-Bills Discounting

TOTAL:

35,702,256

Trade Credltors
LESS: Advance Payment lo Creditors

10,500,100

Proviston for Materlal
TOTAL!
SHORT-TERM PROVISIONS:

Auditors Fees

Central Exclse

ESI

Seivice Tax Payable

Provident Fund Payahle

Salarles & Wages

Telephone Charges

Rent Charges

Labour due for Materials yet to be supptled
TDS Payable -

Income Tax Provisions
TOTAL:

Figures at the end of
Reporting Perlod
Current Yr | Previous Yt
30,000,000{ 30,600,000
15,000,000{ 15,000,000
15,000,000

10,000,016 8,427,139
-19,664,030( 1,681,877
-9,665,015[ 10,008,018
0| 7,152,113

_0] 7,182,113
840,168 776,663
0] 6698492
640,168] 7,476,166
687,084 1,098,190
90,470,071 .0
91,1567,135( 1,998,180
7,453,148 9,216,076
0| 19,009,803
7,453,148| 29,216,069
26,202,158] 47,667,969
38,110,333 40,509,233
63,312,489| 88,267,202
67,415 75,000
5,385  -245,801
10,961 0
2,021,801 2,143,754
156,851 0
845,739 028,521
0 28,056

48,000 95,500

0} 3,398,624

963,911 496,366
685,500 850,000
4,805,453] 7,787,934

{
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(J) LONG TERM-LOANS AND ADVANCES;

(K)

(L)

(M)

(N)

(0)

P)

Electricity Deposits

Rent Deposit

Telephons Deposit

TOTAL:

OTHER NON-GURRENT ASSETS:
Préliminary Expanses
LESS: Wrilten Off
TOTAL:

IRADE RECEIVABLES:
(Unsécitred & Considsiéd Qood)

LESS: Advance Reesived From Customers
TOTAL:

CASH AND CASH EQUIVALENTS
Bank Balances

Cash oh hand

TOTAL:

SHORT TERM-LOANS AND ADVANCES;
VAT Credit

WCT-Credit

CST-Cradit

EMD Daposits

Tour Advance

Staff Advance

Fixed Deposlts (For Bank Guarantee)
TDS Recelvablé

Harlhara Sudhan Assoclates P,Lid
Other Advancas

Advance Pald

TOTAL:

REVENUE FROM OPERATIONS: .
Sales

Exclse - Output

Work Contract - Sales

Transit Sales :
Insurance récoverable from customers
Erection & Commissloning

TOTAL:

OTHER INCOME:

Interest income

Discount Recelved

Rounded Off

TOTAL:

78,930 78,930
231,000 610,500
18,495] 16,495
326,425| 705,925
15,000 20,000
15,000| 5,000
o[ 15,000
143,491,074 126,286,404
2628327 .0
140,962,747| 126,286,404
236,860 88,830
5635 197,713
242,485 286,543
1,287,042] 1,128,224
44,824 0
73,953 0
1,201,400 0
428,895 252,684
0 17,720
4,205,308 17,961,855|
022,396|  022,398| .
3,500,000] 3,500,000
12,300 176,099
800,000 0
12,276,117] 23,958,978
21,247,425 76,911,189
0| 7,640,035
1,749,376 74,718,144
0| 1,215,000
299,695 0
' 6,135,001] 5,502:477
29,431,498 165,086,845
405,126 972,537
100,025 90,968
0 252
505,151| 1,083,757




(Q) COST OF 600DS SOLD:
Opéning Stock . 9,832,368) 16,021,730
ADD:Matérials & Consumables Purchase 19,063,048 41,071,717
Wiaterials to bs Supplled 0 40,699,233
Material Insuirafce 35,923 58,376
Gustoms Duty 145,619 279,169
Excise Duty - Input 2,892 7,640,038
Clearing & Forwarding Charges 2,330 148,750
Transportation 516,007| 650,544
Equipment Hire Charges 51,725 86,600
Daslgn and Erigg 16,800 19,834,244] 6,335,809
29,666,812{ 117,868,853
LESS: Closing Stock 14,236,250| _ 9,832,368
TOTAL: 15,430,362{ 108,038,486
(R) EMPLOYEE BENEFIT EXPENSES:
Salary & Wages 11,485,521| 8,215,142
Bonus . 512,808 68,5640
Provident Fund 701,665 895,623
ES| Contrlbuitions -113,364 163,742
Staff Walfars Exp. 247.700] 352,121
13,061,148 9,605,168
ADD: Labour to ba spent on matarials to be supplied - 0| 3,396,624
TOTAL:, 13,061,148 183,001,792
(S) FINANCE COSTS: =
Interest oh Cash Cradit 2,353,185 1,394,521
Interest on Othars 2,714,900 2,093,792
Bank Charges 137,756 1,100,276
Bills Discaunting Charges 1,677,784 1,108,730
TOTAL: 6,883,625| 6,697,319
(T) AUDITOR'S FEES:
a) Audit Feas 50,000 54,400
b} Tax Audit Fées 10,000
c) Taxatlon Matters 0 0
d) Company Law Matters 0 3,630
e) Management Services 0 8,250
f) Other Services 0 1,815
g) Reimbursement of Expenses 0f . 0
| 60,000 68,005
ADD: Service Tax @12.36% 7,415 6,905
TOTAL: 67,415 75,000




Audit Fees (N 87,415 75,000
Adwt, Charges 0 43,888
AMC Charges 0 9,300
Atbliralion Feas T 676,500 375,000
Books & Perlodicals 7 37,775 31,482
Postapas & Couriars ‘ 49,081 90,545
Telephongs Charges | ' 307,132 428,839
Denations 12,000 15,301
Genieral Exp 82,977 191,048
ISO Expenses 66,309 25,788
Lagal Expensas 212,688 430,045
Loading & Unloading Charges 213,405 110,483
Mise. Expainses (Wrilten Off) : 16,000 5,000
Office Experiges : : 176,682 236,604
Offiéa Malntehance 69,360 37,433]
Printiiig & Stationerlas 193,887 480,482
Petrol & Diagal 178,053 243,422
Pooja EXp - 21,360 47,692
Securlly Charges 0 10,562
Tasting Expénses 33,846 20,568
Vehlcis Malntehance 54,141
TOTAL:, | 2467,681] 30192
| ' As per our Reporl of éven data
For AMBIKA PROJECTS (INDIA) PRIVATE LIMITED FOR DURAIRAJ AND ASSOCIATES
' Chartered Accountants
. ' Firm Regn. No:0033798
‘)\m 0 A W
e [ba
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Partner (Mud,024006)
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Afiibika Projects { Indla) Private Limited
Schedile (V): Signlficant Aécounting Policles and Notes to Accounts

4. Slgnificant Accounting Pollcles
(a) Basls of sccountling

the financlal stateémenls are prepared and presented under the historical cost corivention, on
the acerual basls of ecountlng In accordance with the Indlan Generally Accepted Principles
afd accounting slahdards &8 nolifisd under the Companles {Accounting Standards) Rules,
5008, and {ié presentation requirements of the Companles Act, 1968 fo the extent
applicable.

{b) Use of estimates

The praparation of financlal stalements in conformily with generally accepted actounting
principtes (GAAP) réqulres management to make astimates and d@ssurmptions that afféct the
reported amounts of assets and liabilitles and the disclosure of contingent assets and

* llabliities at thé date of the financlal stalements and the reporled amounts of revenues and
expensés durlng the reporing period. Actual results could differ from those estimates.
Diftétenced batween the estimates and actual results are recognised. Any revision to
accounttig estiniates Is recognised prospectively In current and fulure perlods.

(¢) Revaiiya racognition

Revanue fiom sale of goods recognized on transfer of all significant tlsk and révga"rds of
ownatshlp Iri the goods to the customer. i 1

Revénus from seivices |s recognized on rendering of services to customers.

Interest Income I8 recognized using the time proportion methed, based on underiylrig Interést
rates, '
Revenue f_rﬁr_ﬁ Long term construction contracts In accordance with Accdunting Staridars-7
on sGonstruction Conlracts™ Is recognized using the percentage of complation method,
Péreantage of complétlon method is determined as a proportlon of cost Incurred to date to
{ha total esliriation conlract cost. Where lhe total cost of the contract, based on technlcal and
olhier egliifiates, Is expected lo exceed the corresponding conlact value, such excess |s
providad in that year.
(d) Fixéd asséls

Fixéd assets, Including capital work In progress are stated at cost of acquisition less

accumuilated dapreciation. Cost comprises the purchase price and any directly atlributable
costs of bringing the asset o its working condition for the Intended use.

Fixed assets are reviewed for. impairment on each Balance Sheet dale, In accordance with
AS 28 Issued by the ICAl.

(6) Inventorles

Inventores are valued at the lower of cost and net realizeble value.Cost includes all applicable
costs Incurred in brinlng goods to their present location and condition, determined on first4n first
our basis, . ' :




Ambika Projects(Endia) Private Limlted
Schedule Vi Slgnificant Accounting Policies and Notes to Accounts (continued)

.(f)' Depreciation

Dapraciatlon In respect of fixed assets is provided on a pro-rata basis adopling Straight Line
Methiod at rates provided under Schedule XIV to the Companies Act, 1956.

Asséts costing Ihdlvldualiy.Rs. 5,000 or less are depreciated fully In the year of purchase,

(0) Iicome tax

Incoma-tax éxpense comprises current tax {l.e. amount of tax for the ysar détermined in
accordanice with the Income-tax law) and deferred tax charge of credit (reflecting the tax
effécts of timing diffsrencés between accounting income and taxablé incomsa for the yaar).

(h) Emiployée Benatits

Al émiployse bensfits payablefavailable within twelve months of rendering the seivices ara

classified as short-térm amployee benefits, Benefits such as salarles, wages and bohus etc.,

are racognizéd in the Profit and Loss Account in the year in which the émployas rénders the
. related service. '

Providant fund 18 a definad contribution scheme, Contributions payable to the provident fund

are charged to the profit and loss account,
() Provislons andl contingencles )
A provislon 1s created when there is a present obligation as a resull of a past svent that
entalls a probable outflow of resources and a reliable estimate can be made of the amount of
the obligation. Disclosuré of a conlingent liability is made when there Is a possible but not
probable obligation or a present or a present obligatlon that may, but probably will not, entall
an outflow of fesources. When there is an obligation in respect of which the likellhood of
altflow of rasources 18 rémote, no provislon or disclosure is made.

() Impairinent

The carrying values of assets are reviewed at each reporting date to determine if there is
Indlcallon of any Impairment. If any indication exits, the assels’ recoverable amount Is
astiméted. For asséts that are not yet avaitable for use, the recoverable amount [s estimated

. at gach reporting date. An Impalrment loss Is recognlzed whenever the carrylng amount of
an asset or Its cash genaraling unit exceeds Its recoverable amount. Impairment losses are
recognized In the Profit and Loss Account. An Impalrment loss I8 reversed If there has been
a changa in tha éstimates used to determine the recoverable amount. An Impalrment loss [s
raverséd only to. the extent that the asset's carrylng amount does not exceed the carrying
amount that would have been delermined net of depreciation or amorlization, if no
impalrment loss has baen recognized.

{k) Botrowing Cost

Financing costs relating to borrowed funds altributable to construction or acquisition of
qualifying assets for the perlod up to the completion of construction or acquisition of such
assels are included In the cost of the assels.

(/) Earning per share

Baslc earnings per shara are computed by dividing the net profit/{loss) for the year
. altributable to the equily shareholders with the welghted average number of equily shares
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Schiedule V: Significiant Aceousnting Policies and Notes to Accounts (contlnued)

outstanding during the year. Diluted earnings per share are computed using the welighted
averaga number of equity and dilutive potential equity shares outstanding during the year,
éxcept whers thé results would be anti-dilutive.

(m) Lbases
Lease airangsments where the risks and rewards incldental to ownerShip of an #ssel
siibstantially vesl wilh the léssor are classified as operaling leases. Lease rénts under
opérating leases afe recognlzed in the Profit and Loss Account on & siralght ffne basls over
the laads term,

(i) Events ocelirilig &fter the balance shest date
Adjustiient o assétd and llabilitles are made for events occurring after the balance shset

daité that provide addilional Information materlally affecting the daterminatlon of the amount of
agsats and llabliiies rélating to condition existing at the balance sheet date.

For Duralré] and Assoclates
Chértorsd Aéééﬁﬁﬁiﬁﬁi‘é
ﬁﬁ“g’l’é‘if’aﬁﬁﬁ N‘q. Bo33768

S A TR

Dlfector Dilrector

Partnar |
Mambarship No.: 624006

Place: Chennal
Date: 16/05/2012




Ambika Projects (Indla) Private Limited

- Notes to the accounts (All amounts are in Indinn Rupees, unless otherwise stated)

1. Thé company hiad sought confirmation from lts vendors on thelr status uridsi Micro, Small
and Madiui Enterprises Devalopment Act, 2008 ("MSMED Act”) which carna Iité fores from
2" October 2008. Basad on the confirmations recelvad till date, there are rio suppllsrs
[deritified a8 pef provislons of MSMED Act as on 31 March 2012,

2. Licer&dd, Installad and productlon capacilles are not applicable to the cornpaiy. .

3. Amiouint of tufnovsr achiteved during the year are as follows

7 . . For the year For the year ended
Dascrlptlon of Sarvice ended 31 March 31 March 2011
. . . L : 2012 _ .
Supply and érection of Water Treatment Plant 2,94,31,498 18,59,86,846

4. Deferréd Tax Aasets: _ _ _
As a Conservallve Accounting policy, In view of losses as per Income Tax Acl, the company
lia8 riot récognizéd the daférred Tax Assels and the same will be reviewad I the Next Yéar,

5. Payment to Auditors (Excluding Service Tax):

. Year ended 31 | Year énded 31
~ Particulars ' March 2012 March 2011
Statutory Audit Fee 55,000 __ 48,400
Tax Audit Fee - 5,000 5,000

6. Earnliigs Per Shats

. As at 31st As at 31st
. _ Pariculars March 2012 | March 2011 -
Nat profil after tax a8 per Profit and Loss Account (A) (1,95,684,930) 16,81,876
Profit altiibutable 1o éqully shareholders (B) (1,95,64,830) 15,861,878
No. of equily shared al ihe baginning of the period (C) 15,00,000 15,00,000
Nomlnal value of équity shiares (D) 10 10

Basic earnings par sharé (Rs.) {BY(C) (13,04) _ 1.05

7. Sagment Reporting!
~ The segment reporting policy Is In conformity with Accounting Standard-17 on "Sagment
Reporting” prescribad by the Companies{Accounting Standards) Rules, 2008,

Based on the nature of activities performed, which primarlly related to Design, Supply,
Installatlon, Erectioh and Commlissloning work for water treatment plants, this business
segment I8 the primary segment.

However as the Company does nol operate in more one business segment, disclosures for
prlm;an:j segment as required under Accounting Standard 17 — “Segment Reporting” Is not
required. ' '

The geographical segment consldered for secondary segment. However as the Com{;any
does_ not operate In any country other than India, disclosures for secondary segment as
required under Accounting Standard 17 - “Segment Reporting” Is not required.




Ambika Projects (India) Private Limited :
- Notes to the decourits (All amounts are in Indian Rupees, unless otherwise stated)

8, Eétlmatéd amount of contracts remalning to be execuled on caplial account and fot
provided for aré Rs. NiL (previous year Rs. NHi).

8, Cnnt!ngeru Liabliitles:
The company does not havé any contingent liabililles as at the end of the Flndncial Y ear.

10. Disclosure In respéct of operating leases under Accounting Standard (AS) - 19 “Leases"
prescilbéd by the Comipanies (Accounting Standards) Rules, 2008.

a) General description of the Company's operaling lease arrangements:

The company enters into operaling lease arrangements for leasing area offices, Soma of

the signlficant terms and conditions of the arrangemants are:

- agreemenls for iriost.of the premises may generally be terminated by the lasseée ot
alfhsr party by serving ons to three monlh's notice or by paying the noticé parlad rant
Ik &t tharéof.

- the lease arrangements are generally renewable on the expiry of lease perlod subject
to mutual agresment,

- the Company shall not sublet, assign or part with the possasslon of the premisds
without prior consent of the lessor.

b} Léase tént chaigad 1o the Profit and Loss account Rs 7.88.1051«. (previous year Rs,
12,368,455/}

14, Foralfin Exchange Transactions:

o As at 31 March | As at 31 March
~ _ Particulars 2012 2011
Expenditure In Foreign currency-Purchase of Nil
chemicals { Lab use) 2,53,542
Earnings In Forelgn currency . - __Nil

12, Ménagerial Remineration:
Remiuniaration pald to Diréctor charged In profit and loss account Rs.1,61,154/- (Previous
year Rs, 31,20,000/-)

13. Impalrment;

The Management Is of opinlon that no impalrment of assets has been taken place during the
financlal year ended 31* march 2012,
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Ambika Projects (India) Private Limited
- Notes to the accounts (All arnounts are in Indian Rupees, unless otherwise stated)

14, Relatetl party disclosiires:
@) Relatad party and haturs of relationship where control exlsts,

Heldlrig Corpany. Tecpro Systems Limited  (From 19-08-11)
Key management persoriisl . Mr. Arvind Kumar Bishnol  (From 18-08-11)
Mr. AV Ramallngam (From 19-08-11)
Mr. N. Deenadayalan (Tilt 28-03-12) -
Mr. Aditya Gabranl {From 18-08-11)

tndlvidusls owing directly or Indlrectly, :

#in Iiterest In votlng power or significant i -Nii-
Influshie ovar the enterprise (Including '
ralatlves of such Individuals)

b) Related party and natura of ihié ralated party relationship with whom transactions have
takén plate during the yéar

Holding Compéy “Tecpro Systems Limited
Key management persohnel Mr. N. Deenadayalan (Tl 26-03-1I2)
¢} Transactions During the Perlod:
~ Key Management
Paitlculars C‘:‘:‘[\d'gg Personnel(Including
: N , pany ralatives)
Loan Racalved 9,30,27,536/- Nil
Intarest pald 21,73,538/- T
Salarles Paid - - 1,681,154/~
Key Management
Partlculars C'g?;dlgg Personnel(lncluding
_ pany rolatives)
Loans Payable 9,04,70,071 Nil




' ~ Notes to the accounts

. Ambika Projects (India) Private Limited -

(All amounts are in Indian Rupees, unless otherwise stated)

18, Sharas in thé Company held by each shareholder holding more than 5%

gharas
As at 31 Ma_rch 2012 As at 31 March 2011
) No. of % of No. of - %of
Namaes Shares shares | Shares shares
‘ _ held held
‘Tecpro Systeiris Ltd 1,498,999 100 - e
N.Dhésnanadhayalan - - 725,000 48
- . - - 337,500 23
N.Chandraprabhava thy
D D Kamakshi - - 337,500 23
As per our report attached
Fér Durairal arid Assoclates }
Chantered At_‘:c‘.éuﬁfams
Raglistration No. 0033798
lLﬂ\NV\} mwf

Membsarship No.: 024005

Place: Cheninal
Date: 16/05/2012

iractoF Director




Ambika Projects { India)) P, Ltd

(Ami in Rupsaes)

For the year ended )
st Mar2012 | 31stMar'2011
A.  Gash Flow from Qpetating Aetivilles:
Nat Prafit bistora Tak {19,664,930) 2,431,876
Adjuslisrita for:
Dapiaclallon and Amoritaatlon 1,015,045 1,030,332
Leéés on dlﬁcﬂrdfdfspoél of Fixed Assats 817,345 -
Divldénd tricomia (804,846) {1,063,757)
lnleraal Espénse 6,883,625 5,697 310
opétating Profit balsrs Wetkiiig Gapital ohsfiges: (11,852,661 - 8,095,770
(lncraasa)macreesa it lnvamoﬂas (4,403,882) 6,189,362
{Intiedsé)/Dectéats in Trade Recelvablab (14,676,343)[  (20,420,330)
{Increase)Dacisash lin Shoil Teiiit Lodns and Advances ' ’
anid othar Cufreiit Asgelg 11,683,861 . (7.618,8886)
{Increage)iDacranss in Loiig Tefin Loans and Advances 379,500 422,500
Incrgasal{Dacigase) In Tradé Payablas (24,964,714) (2,893,927)
iﬁc;easel(Decrease) in Oiher Citrent Liabiilias (2,797,977) {10,589,746)
Cash Garigraled from Opétations (46,622,416) (26,815,257}
Diract Taxas P4 (253,734) (1,652,985)
Net cash Flew from Operating Activity (A) - {46,876,150)] (28,368,262)
B, h Elow fréit Invesiln —
Puichasé of Fixdd Asssts {663,051) {2,075,561)
Sale of Fixed Agdsis 166,000 -
Interest racélvéd _ 804,846 1,063,757
Net cash fromilused) In Investing Aht’l\‘rma's (B) 308,795 {1,011,804)
Share Warraits Issusd/Share Application Money (7,152,113) 7,162,113
Long Term BotrowlngarLiabllilles repaid disilrig the yaar {Nel) 83,635,084 6,366,809
Shoit Tedm Boirowligs (Néf) {23,074,049) 20,679,823
Interest Pald * {6,883,625) (5,697,319)
Nat eash Uséd In Flnanging Activity (G) 48,525,297 28,491,426
Wat ricréase In éaéh ailid cagh equivalents (A+B+C) (44,058) (688,830)
Cash dnd Cagh Equlvalénia - Opsiitiig bulanes 288,643 1,175,173
Cash arid Cagh Equlvalents - Blodlnp bataiicé 242,485 286,543
Components of cash and cash aguivalenta:
Cash oji Hand 5,635 197,713
Cash wilh Bénk 238,850 86,830
242,485 266,543
Notas;-

The above Césh Flow Slatemsnt has basn prapared under the Indirect melhod se! oul f Accountlng
Standard - 3 "Cash Flow Statemanl" prescilbed by the Gompanles {Accounling Standards) Rules,

2008,
As per our.repnrt attachéd
For Durairal and Assoclates

Chartered Accountants
Reglslratlon No. 0033798

T T Dural angiar
Partner
Membershlp No.

Place: Chennal
Date: 16/05/2012
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